2 Seas State aid Scheme
Annex 2 – Glossary
For the purposes of this Scheme, the following definitions1 shall apply:
Aid for Research and Development and Innovation

Word

Definition

Research
and
knowledgedissemination organisation

‘research and knowledge-dissemination organisation’ means an entity (such
as universities or research institutes, technology transfer agencies,
innovation intermediaries, research-oriented physical or virtual collaborative
entities), irrespective of its legal status (organised under public or private
law) or way of financing, whose primary goal is to independently conduct
fundamental research, industrial research or experimental development or
to widely disseminate the results of such activities by way of teaching,
publication or knowledge transfer. Where such entity also pursues
economic activities the financing, the costs and the revenues of those
economic activities must be accounted for separately. Undertakings that
can exert a decisive influence upon such an entity, in the quality of, for
example, shareholders or members, may not enjoy preferential access to
the results generated by it.
Fundamental research means experimental or theoretical work undertaken
primarily to acquire new knowledge of the underlying foundations of
phenomena and observable facts, without any direct commercial
application or use in view.
Industrial research means the planned research or critical investigation
aimed at the acquisition of new knowledge and skills for developing new
products, processes or services or for bringing about a significant
improvement in existing products, processes or services. It comprises the
creation of components parts of complex systems, and may include the
construction of prototypes in a laboratory environment or in an
environment with simulated interfaces to existing systems as well as of
pilot lines, when necessary for the industrial research and notably for
generic technology validation.
Experimental development means acquiring, combining, shaping and using
existing scientific, technological, business and other relevant knowledge
and skills with the aim of developing new or improved products, processes
or services. This may also include, for example, activities aiming at the
conceptual definition, planning and documentation of new products,
processes or services.

Fundamental research

Industrial research

Experimental development

Experimental development may comprise prototyping, demonstrating,
piloting, testing and validation of new or improved products, processes or
services in environments representative of real life operating conditions
where the primary objective is to make further technical improvements on
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products, processes or services that are not substantially set. This may
include the development of a commercially usable prototype or pilot which
is necessarily the final commercial product and which is too expensive to
produce for it to be used only for demonstration and validation purposes.

Feasibility study

Personnel costs
Arm’s length

Effective collaboration

Research Infrastructure

Innovation clusters

Highly qualified personnel
Innovation advisory services
Innovation support services

Experimental development does not include routine or periodic changes
made to existing products, production lines, manufacturing processes,
services and other operations in progress, even if those changes may
represent improvements.
Feasibility study means the evaluation and analysis of the potential of a
project, which aims at supporting the process of decision-making by
objectively and rationally uncovering its strengths and weaknesses,
opportunities and threats, as well as identifying the resources required to
carry it through and ultimately its prospects for success.
Personnel costs means the costs of researchers, technicians and other
supporting staff to the extent employed on the relevant project or activity.
Arm's length means that the conditions of the transaction between the
contracting parties do not differ from those which would be stipulated
between independent enterprises and contain no element of collusion. Any
transaction that results from an open, transparent and non-discriminatory
procedure is considered as meeting the arm's length principle
Effective collaboration’ means collaboration between at least two
independent parties to exchange knowledge or technology, or to achieve a
common objective based on the division of labour where the parties jointly
define the scope of the collaborative project, contribute to its
implementation and share its risks, as well as its results. One or several
parties may bear the full costs of the project and thus relieve other parties
of its financial risks. Contract research and provision of research services
are not considered forms of collaboration.
Research infrastructure’ means facilities, resources and related services
that are used by the scientific community to conduct research in their
respective fields and covers scientific equipment or sets of instruments,
knowledge based resources such as collections, archives or structured
scientific information, enabling information and communication technologybased infrastructures such as grid, computing, software and
communication, or any other entity of a unique nature essential to conduct
research. Such infrastructures may be ‘single-sited’ or ‘distributed’ (an
organised network of resources) in accordance with Article 2(a) of Council
Regulation (EC) No 723/2009 of 25 June 2009 on the Community legal
framework for a European Research Infrastructure Consortium (ERIC).
Innovation clusters means structures or organised groups of independent
parties (such as innovative start-ups, small, medium and large enterprises,
as well as research and knowledge dissemination organisations, non-for
profit organisations and other related economic actors) designed to
stimulate innovative activity through promotion, sharing of facilities and
exchange of knowledge and expertise and by contributing effectively to
knowledge transfer, networking, information dissemination and
collaboration among the undertakings and other organisations in the
cluster.
Highly qualified personnel mean staff having a tertiary education degree
and at least 5 years of relevant professional experience which may also
include doctoral training.
Innovation advisory services mean consultancy, assistance and training in
the fields of knowledge transfer, acquisition, protection and exploitation of
intangible assets, use of standards and regulations embedding them
Innovation support services mean the provision of office space, data banks,
libraries, market research, laboratories, quality labelling, testing and
certification for the purpose of developing more effective products,
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Organisational innovation

Process innovation

Secondment

processes or services
Organisational innovation means the implementation of a new
organisational method in an undertaking's business practices, workplace
organisation or external relations, excluding changes that are based on
organisational methods already in use in the undertaking, changes in
management strategy, mergers and acquisitions, ceasing to use a process,
simple capital replacement or extension, changes resulting purely from
changes in factor prices, customisation, localisation, regular, seasonal and
other cyclical changes and trading of new or significantly improved
products.
Process innovation means the implementation of a new or significantly
improved production or delivery method (including significant changes in
techniques, equipment or software), excluding minor changes or
improvements, increases in production or service capabilities through the
addition of manufacturing or logistical systems which are very similar to
those already in use, ceasing to use a process, simple capital replacement
or extension, changes resulting purely from changes in factor prices,
customisation, localisation, regular, seasonal and other cyclical changes
and trading of new or significantly improved products.
Secondment means temporary employment of staff by a beneficiary with
the right for the staff to return to the previous employer.

Aid for Environmental Protection

Word

Definition

Environmental protection

Environmental protection means any action designed to remedy or prevent
damage to physical surroundings or natural resources by a beneficiary's
own activities, to reduce risk of such damage or to lead to a more efficient
use of natural resources, including energy-saving measures and the use of
renewable sources of energy.
Energy efficiency means an amount of saved energy determined by
measuring and/or estimating consumption before and after implementation
of an energy-efficiency improvement measure, whilst ensuring
normalisation for external conditions that affect energy consumption.
Energy efficiency project means an investment project that increases the
energy efficiency of a building
Energy efficient district heating and cooling’ means a district heating and
cooling system which satisfies the definition of efficient district heating and
cooling system set out in Article 2(41) and (42) of Directive 2012/27/EU.

Energy efficiency

Energy efficiency project
Energy efficient district heating
and cooling

Polluter
Re-use
Preparing for re-use

Recycling

State of the art

The definition includes the heating/cooling production plants and the
network (including related facilities) necessary to distribute the
heat/cooling from the production units to the customer premises.
Polluter means someone who directly or indirectly damages the
environment or who creates conditions leading to such damage.
Re-use means any operation by which products or components that are not
waste are used again for the same purpose for which they were conceived;
Preparing for re-use means checking, cleaning or repairing recovery
operations, by which products or components of products that have
become waste are prepared so that they can be re-used without any other
pre-processing.
Recycling means any recovery operation by which waste materials are
reprocessed into products, materials or substances whether for the original
or other purposes. It includes the reprocessing of organic material but does
not include energy recovery and the reprocessing into materials that are to
be used as fuels or for backfilling operations;
State of the art means a process in which the re-use of a waste product to
manufacture an end product is economically profitable normal practice.
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Energy infrastructure

Where appropriate, the concept of state of the art must be interpreted
from a Union technological and internal market perspective;
Energy infrastructure means any physical equipment or facility which is
located within the Union or linking the Union to one or more third countries
and falling under the following categories:
(a) concerning electricity:
(i) infrastructure for transmission, as defined in Article 2(3) by
Directive 2009/72/EC of 13 July 2009 concerning common rules for internal
market in electricity;
(ii) infrastructure for distribution, as defined in Article 2(5) by
Directive 2009/72/EC;
(iii) electricity storage, defined as facilities used for storing
electricity on a permanent or temporary basis in above-ground or
underground infrastructure or geological sites, provided they are directly
connected to high-voltage transmission lines designed for a voltage of 110
kV or more;
(iv) any equipment or installation essential for the systems defined
in points (i) to (iii) to operate safely, securely and efficiently, including
protection, monitoring and control systems at all voltage levels and
substations; and
v) smart grids, defined as any equipment, line, cable or installation,
both at transmission and low and medium voltage distribution level, aiming
at two-way digital communication, real-time or close to realtime, interactive
and intelligent monitoring and management of electricity generation,
transmission, distribution and consumption within an electricity network in
view of developing a network efficiently integrating the behaviour and
actions of all users connected to it — generators, consumers and those that
do both — in order to ensure an economically efficient, sustainable
electricity system with low losses and high quality and security of supply
and safety;
(b) concerning gas:
(i) transmission and distribution pipelines for the transport of
natural gas and bio gas that form part of a network, excluding highpressure pipelines used for upstream distribution of natural gas;
(ii) underground storage facilities connected to the high-pressure
gas pipelines mentioned in point (i);
(iii) reception, storage and regasification or decompression facilities
for liquefied natural gas (‘LNG’) or compressed natural gas (‘CNG’); and
(iv) any equipment or installation essential for the system to
operate safely, securely and efficiently or to enable bi-directional capacity,
including compressor stations;
(c) concerning oil:
(i) pipelines used to transport crude oil;
(ii) pumping stations and storage facilities necessary for the
operation of crude oil pipelines; and
(iii) any equipment or installation essential for the system in
question to operate properly, securely and efficiently, including protection,
monitoring and control systems and reverse-flow devices;
(d) concerning CO2: networks of pipelines, including associated booster
stations, for the transport of CO2 to storage sites, with the aim to inject the
CO2 in suitable underground geological formations for permanent storage.
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